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SEC.741(2) [“Shadow director”] In relation to a company, “shadow director’mean s a
person in accordance with whose directions or instructions the directors of the company
are accustomed to act.

However, a person is not deemed a shadow director by reason only that the directors

act on advice given by him in a professional capacity. See J.H Farrar & B.M Hannign
“Farrar’s Company Law” (4" ed, 1998), at 337, L.C.B Gower “Principles of Modern
Company Law” (5™ ed, 1992) at 143-144, Brenda Hannigan “Company Law” (Lexis,
2003), at 141, Geoffrey Morse “Company Law” (5™ ed, 1995) at 313-314.
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Hi#E (1 24) 2,

Hi#E (3 19) 2K,

HiE (E19) &R,

- mite (E8) WANHEZE,

“A Key requirement, and one of most difficult to establish, is that in heading (iv) above,

of ‘accustomed so to act”. The directors must act on the directions or instructions of the
shadow director as a matter of regular practice over a period of time and as a regular
course of conduct.” See J.H Farrar & B.M Hannign supra note 18.
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